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World Stock Market Performance
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Graph Source: MSCI ACWI Index (net dividends). MSCI data © MSCI 2023, all rights reserved. Index level based at 100 starting January 2000.

It is not possible to invest directly in an index. Performance does not reflect the expenses associated with management of an actual portfolio. Past performance is not a guarantee of future results. 

MSCI All Country World Index with selected headlines from Q2 2023

These headlines are not offered to explain market returns. Instead, they serve as a reminder that investors should view daily events from a long-term perspective and avoid making 

investment decisions based solely on the news.

Q2 2023

1 YEAR (Q3 2022–Q2 2023)

“Oil Prices Surge 6.3%; Jump 

Follows Vow by Saudi Arabia to 

Cut Production”
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Last 3 months

“US Inflation Eased to 5% 

in March; Lowest Level in 

Nearly Two Years”

“Bank Failures Hit Market 

For Short-Term Lending”

“UK Inflation 

Stays above 

10%”

“GDP Report Shows US 

Economic Growth Slowed 

in First Quarter”

“Australia, Spooked by 

Inflation, Resumes 

Raising Interest Rates”

“WHO Declares COVID-19 

Pandemic Emergency Over”

“Bank of England 

Matches Fed’s Rate 

Rise, Signals There 

May Be More”

“S&P 500 Hits 2023 High as 

Attention Grows on Debt-

Ceiling Deal”

“US Signals Support for Allies to 

Send Their F-16 Jets to Ukraine”

“Fitch Considers US Rating 

Downgrade as Debt Talks Drag”

“Biden, McCarthy 

Strike Debt-Ceiling 

Deal”

“Nasdaq Closes at 14-Month 

High as Small Cap Stocks Rally” 

“S&P 500 Starts a 

New Bull Market 

as Big Tech Lifts 

Stocks”

“Fed Holds 

Rates Steady 

but Expects 

More 

Increases”

“Severe Drought Stunts Wheat 

Crops; Harvest Forecast to be 

Worst in 60-Plus Years”

“Wagner Paramilitary Group 

Stops March on Moscow as 

Belarus Brokers Deal”

“Nasdaq 

Posts Best 

First Half 

since 1983”



US Stock

Market

International 

Developed Stocks

Emerging

Markets Stocks

Global

Real Estate

US Bond 

Market

Global Bond 

Market ex US

Q2 2023 STOCKS BONDS

8.39% 3.03% 0.90% 0.71% -0.84% 0.73%

Since Jan. 2001

Average

Quarterly Return
2.3% 1.5% 2.5% 2.2% 0.9% 0.9%

Best 22.0% 25.9% 34.7% 32.3% 4.6% 4.6%

Quarter 2020 Q2 2009 Q2 2009 Q2 2009 Q3 2001 Q3 2008 Q4

Worst -22.8% -23.3% -27.6% -36.1% -5.9% -4.1%

Quarter 2008 Q4 2020 Q1 2008 Q4 2008 Q4 2022 Q1 2022 Q1

Quarterly Market Summary
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Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the management of an actual portfolio.

Market segment (index representation) as follows: US Stock Market (Russell 3000 Index), International Developed Stocks (MSCI World ex USA Index [net dividends]), Emerging Markets (MSCI Emerging Markets Index [net 

dividends]), Global Real Estate (S&P Global REIT Index [net dividends]), US Bond Market (Bloomberg US Aggregate Bond Index), and Global Bond Market ex US (Bloomberg Global Aggregate ex-USD Bond Index [hedged to 

USD]). S&P data © 2023 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved. Frank Russell Company is the source and owner of the trademarks, service marks, and copyrights related to the Russell 

Indexes. MSCI data © MSCI 2023, all rights reserved. Bloomberg data provided by Bloomberg.

Index returns



US Stock

Market

International 

Developed Stocks

Emerging

Markets Stocks

Global

Real Estate

US Bond 

Market

Global Bond 

Market ex US

1 Year STOCKS BONDS

18.95% 17.41% 1.75% -3.02% -0.94% 1.51%

5 Years

11.39% 4.58% 0.93% 1.35% 0.77% 0.95%

10 Years

12.34% 5.40% 2.95% 3.80% 1.52% 2.48%

Long-Term Market Summary
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Index returns as of June 30, 2023

Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the management of an actual portfolio.

Market segment (index representation) as follows: US Stock Market (Russell 3000 Index), International Developed Stocks (MSCI World ex USA Index [net dividends]), Emerging Markets (MSCI Emerging Markets Index [net 

dividends]), Global Real Estate (S&P Global REIT Index [net dividends]), US Bond Market (Bloomberg US Aggregate Bond Index), and Global Bond Market ex US (Bloomberg Global Aggregate ex-USD Bond Index [hedged to 

USD]). S&P data © 2023 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved. Frank Russell Company is the source and owner of the trademarks, service marks, and copyrights related to the Russell 

Indexes. MSCI data © MSCI 2023, all rights reserved. Bloomberg data provided by Bloomberg.



Annualized

Asset Class QTR YTD 1 Year 3 Years 5 Years 10 Years

Large Growth 12.81 29.02 27.11 13.73 15.14 15.74

Large Cap 8.58 16.68 19.36 14.09 11.92 12.64

Marketwide 8.39 16.17 18.95 13.89 11.39 12.34

Small Growth 7.05 13.55 18.53 6.10 4.22 8.83

Small Cap 5.21 8.09 12.31 10.82 4.21 8.26

Large Value 4.07 5.12 11.54 14.30 8.11 9.22

Small Value 3.18 2.50 6.01 15.43 3.54 7.29

US Stocks
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Second quarter 2023 index returns

Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the management of an actual portfolio.

Market segment (index representation) as follows: Marketwide (Russell 3000 Index), Large Cap (Russell 1000 Index), Large Value (Russell 1000 Value Index), Large Growth (Russell 1000 Growth Index), Small Cap (Russell 

2000 Index), Small Value (Russell 2000 Value Index), and Small Growth (Russell 2000 Growth Index). World Market Cap represented by Russell 3000 Index, MSCI World ex USA IMI Index, and MSCI Emerging Markets IMI 

Index. Russell 3000 Index is used as the proxy for the US market. Dow Jones US Select REIT Index used as proxy for the US REIT market. MSCI data © MSCI 2023, all rights reserved. Frank Russell Company is the source 

and owner of the trademarks, service marks, and copyrights related to the Russell Indexes. 

The US equity market posted positive returns for the 

quarter and outperformed both non-US developed and 

emerging markets.

Value underperformed growth.

Small caps underperformed large caps.

REIT indices underperformed equity market indices.

61%
US Market 
$43.4 trillion
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Small Cap
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Small Value

World Market Capitalization—US

Ranked Returns (%)

Period Returns (%) 



• The AI gold rush, sparked in large part by the release of OpenAI’s ChatGPT in 

November 2022

• Beginning of June Nvidia hit a $1 trillion valuation

• stock price quadruple from the end of 2019 to the beginning of 2023.

• Top holdings: AMZN, GOOGL,META, BABA, IBM

• YTD Return 46.4%



• May market experienced major indices moving higher despite negative breadth

• Dominant size of the mega-caps encompass nearly 28% of the overall S&P 500

market cap controlled the overall market direction

Concentration of Returns



• Technology shares, after cratering in 2022, have carried index returns- 39%

• Index’s market-weighted 15% 

• Index’s equal-weighted 5%

• Illustrates just how much the mega-cap stocks ― primarily tech-related stocks 

across IT, telecom services and consumer discretionary ― have driven year-

to-date performance 

Concentration of Returns



• June shows how the rally extended beyond the mega-caps and market breadth

improved tremendously. The result was the best monthly return for the S&P 500

year-to-date

• SPY has continued to advance, but VO and VB took a leadership role with

continued accelerating momentum

• Encouraging sign of a sustainable bull market rally in the second half of the year.

Broadening Growth 



Valuations

• Market valuations pricey

• A few individual naps skewing valuations higher

• Certain sectors of the market valued at or below historical 

P/E

• May consider equal weighted index or increasing value 

exposure



YTD Equity Returns



• Annualized return of AGG since 

inception- 2.99%

• Current YTM on high quality, 

short duration Gov and 

Corporate bonds over 5%

Fixed Income Returns



Headlines from the Quarter



Debt Ceiling

History of the Debt Ceiling
• Since World War II, that cap has been raised over 100 times! 
• Over the 20-year period ending in 2022, there were 20 debt limit increases and seven debt 

limit suspensions.

2023 Debt Ceiling Agreement
• Raised the debt ceiling for two years to take it beyond the 2024 election
• Spending Cuts

• Holds nondefensive spending in 2024 at 2023 level and increases by 1% in 2025
• Cuts $10 billion of funding to help IRS audit higher-income households
• Billions of left over funds from Covid-19 pandemic relief packages to be clawed back
• New work requirements imposed for some recipients of government aid
• Streamlined environmental permitting for major energy projects



• Due to the recent rise in inflation and interest rates, as well as the mounting public debt, 
interest payments have grown rapidly over the past two years, and they are projected to 
continue growing. 

• Current annual interest costs are 1.9 percent of GDP
• The Congressional Budget Office projects that interest costs will exceed their previous high 

relative to the size of the economy, reaching 3.6 percent of GDP ($1.4 trillion) in 2033.



• interest costs would exceed what 
the federal government has 
historically spent on key 
investments within the next 
decade.

• Consequences of high interest payments is 
that they could crowd out spending on 
other important priorities within the 
federal budget.

• Interest costs represented about 8% of 
total federal outlays in 2022. By 2033, that 
share will rise to 14% 

• Will exceed programs such as defense and 
Medicaid.



• Current Debt to GDP 122.8%





• It is imperative that the US continues to 

be considered one for the safest 

investment options available

• Foreign investors own roughly 24% of US 

Debt

• Downgraded to from AAA to AA+ by S&P 

in 2011 and Fitch in 2023

US Dollar: Perceived Safe-Haven Asset



What Happened?

• Three Regional Bank Failures

• Regulators take control of both Silicon 

Valley, and Signature Bank in early March

• 3rd & 4th largest bank failures in US 

history

• Regulators take control of First Republic 

May 1st . JPMorgan agrees to buy 

majority of operations. 

• 2nd largest bank failure in US history

Regional Banks

Why?

• Concentrated customer base

• Ultra wealthy, Tech industry

• Concern over unsecured deposits

• Deposits over FDIC - $250k

• Poor Treasury Management

• Long duration Treasuries hurt by rise 

in interest rates

Moving Forward

• New rules & regulations at a time when lending standards are already tightening

• Slower credit growth could impact bond markets and economic growth

• FDIC limits revisited – Business accounts securing payroll and monthly 

obligations

• Less customized and greater standardization of lending programs

Bottom Line

• Tighter Credit

• Less support for economic growth

• More demand for short term treasuries

• Less demand for longer dated and less liquid assets – Agency MBS



- $15.3 Trillion pre-pandemic trend

- Currently $17.3 Trillion in deposits

- $2 Trillion in excess

Deposits



- 13% increase in top

- 19% increase in upper middle 

- 27% increase in lower middle

- 29% increase in bottom



- All quartiles have longer 

reserve runway



- Consumers not putting 

undue pressure on revolving 

credit lines 

- $986B on CC

- Slight uptick in HELOC 

balance



Inflation Expectations

- July & August 22 low MoM 

CPI changes (0.0% & 0.2%)

- Recent increases in shelter 

and energy 

- Anticipate higher readings 

for July and August 23 print





Fixed Income Portfolio Review

- Favor short end for lower 

credit risk assets

- Higher credit risk 

normalizes yield curve 

inversion

- Corporate curve flat to 

slightly inverted
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International



UK and Japan only countries with rising inflation

29



Food is driving inflation
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Big 4 Central Banks
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International Exposure 

32



Geopolitical Risk
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Texas Economic Update



Texas Continues to Outpace the US in Job Growth
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Wage Growth Remains Elevated

36



Price Pressures Easing

37



38


	Slide 1: Q1
	Slide 2: World Stock Market Performance
	Slide 3: Quarterly Market Summary
	Slide 4: Long-Term Market Summary
	Slide 5: US Stocks
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17
	Slide 18
	Slide 19
	Slide 20
	Slide 21
	Slide 22
	Slide 23
	Slide 24
	Slide 25
	Slide 26
	Slide 27
	Slide 28
	Slide 29: UK and Japan only countries with rising inflation
	Slide 30: Food is driving inflation
	Slide 31: Big 4 Central Banks
	Slide 32: International Exposure 
	Slide 33: Geopolitical Risk
	Slide 34
	Slide 35: Texas Continues to Outpace the US in Job Growth
	Slide 36: Wage Growth Remains Elevated
	Slide 37: Price Pressures Easing
	Slide 38

